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New Growth Path of Liquor Industry in China Under the Structural

Reform of Supply Side
SU Kui
(School of Economics, Sichuan University of Science & Engineering, Zigong, 643000)

Abstract: For a long time, the liquor industry is an important industry in China's industrial system. As
China's economy has entered a new normal, the problems of overcapacity, abnormal structure, and slowdown
and extensive economic growth are exposed in China's liquor industry, which indicates that China's liquor
industry has entered a new normal of a typical “Phase IV superposition” feature. In the “industry new normal”,
it is necessary to implement innovation for China's liquor industry. In China, the practice of social economy
construction has proved that the traditional growth path based on the “demand side” has got into trouble. First,
as for the consumption demand, impacted by the change of market demand, economic growth mode
transformation and income distribution pattern, it is very difficult to take liquor consumption to drive the
growth of the industry, the potential risk is high, and there is logical self-consistent issue as well. Second, as
for the export, under the influence of industry development strategy and its development level, relying on the
export of liquor in the short term cannot boost the liquor industry growth in China. Third, as for the investment,
extensive investment growth causes the path dependence meanwhile leads to the unsustainable development of
the industry. The structural reform of supply side in “the new normal” sets the direction for the growth path of
the innovation of China's liquor industry. So, innovation growth mode of China's liquor industry should be
based on “supply side” as the focus and seek for the unification of the “supply side” and “demand side” on
the path of reform. The quality of growth will be the ultimate goal of the innovation of growth path of China's
liquor industry and the result of the qualitative change of the traditional growth mode. The key to achieve
quality growth in the liquor industry is to develop the long -term path of technology innovation, system
innovation and regional innovation. At the same time, to meet the needs of continuous growth of liquor industry
and avoid the uncertain risk of technological innovation, it is advisable to establish the short-term path of
investment optimization, marketing innovation and management innovation, and provide support for the long-
term path of construction.

Key words: supply side; structural reform; demand side; liquor industry; quality growth; long-term path;
short-term path
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